Maulana Azad National Urdu University
MBA 1l Semester Examination May - 2019
Paper: MMBA204CCT : Financial Management

Total Marks : 70 Time : 3 hours
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_ugg ----------------------- / (Total of Current Assets) <% KU EIUl (i)
Y, 2 4 (Concept) /!319&3;%,/5@,/{@7 (ii)
l/‘a(Objective)M” (Modern)44 € (Financial Management) sz;“:u[}yn ------------------------------ (iii)
_ugc‘:*’./- ----------------------------- f R¢ + Risk Premium (iv)
—g bt (Standard) sL=+§" Debt-Equity ()
Y, 2 — <t Debtors iU (Time Period) esss (Vi)
- S EPS, = EPS,=0 s/ EBIT, = EBLT, J*&£Z 6L (vii)
-‘gt“tggfpj‘”{ Profit 51 Fixed Cost ,33/5&: Leverage e (viii)
_‘4/5"/? ........................ 8o, #PEEOQ  (ix)
_%JL?».Q ------------------------------ J (Temporary Working Capital) ,L//Ku‘bu (x)
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_é.wl..‘o;_‘aﬂft{(Decisions) U ¥ (Financial Management) gx@‘l&yl. (2)

_éuyf(Objectives)MLi‘mC;/bld/guKu’fgf(uﬁd%/u((Financial Management) gx@‘l[}yh (3)

&z Techniques »J/‘.“ablggd: (Inventory Management) 16525  (4)



—eazrinl LU e $Tplszrafilsbe Rs. 60,00,000/- d{/'w».,g (5)
1. All Equity (6000 shares @ Rs. 1000 each)
2. D/E = 2:1 (interest @ 10%)
Expected EBIT = Rs. 20,00,000 and Tax rate = 40%

-‘ac/u’lExpected CFATL&?’{J’-‘LL?"L?L'/J/ Rs. 10,00,000/- _~ Project L%!d’f;@ (6)

Year CFAT (Rs.)
1 5,00,000
2 2,00,000
k =10%
3 1,00,000
4 2,00,000
5 3,00,000

-uﬁ}g%.lgt/rlnvest U~ Project J/J{J!’%L?u'éfpl’”f Profitablity Index (PI)
-2 (Types) (L»’"U,lgéizw S sl = (Cost of Capital) :fud;l./ (7

_:Ljfpl’“‘f Price of the Share -ugc/w.;w&yuuﬂj{,g (8)
Rs. 100
50% and 100%

Earnings per Share

Dividend pay out

Cost of Capital = 10%
Rate of Return = 15%
_édl:&“ff Gordon's Valuation Model
_“é"}’”J/WACC L—)AJ&LWJ‘)’V/} (9)
Sl SRS =G
(Capital Structure) (Market Value) (Cost of Capital)
Debt 15,00,000 9%
Equity 10,00,000 15%
Preference 2,00,000 8%

Tax Rate = 40%
r}"z‘?

_’%ch}:.‘ﬂ‘?ugLn(Functions) JWIVZ (Finance Manger) (m&yl.vguﬁgﬂ:!d/;u{fu’( (10)
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(Financial @»w!&yhuﬁgzb'dzgu{f:&((Working Capital Management) »16, L 6

_;{yu,-%wgéﬁ 70%§ Management)

(11)

-éoﬁ4£/;1§(P/ Internal Rate of Return (IRR)LMJ@LPJ;’J (12)

Year CFAT (Rs.)
1 3,00,000
2 4,00,000
3 5,00,000
4 6,00,000
5 2,00,000

Initial Investment = Rs. 10,00,000

4 JULJ/J EPS.s/ EBIT f;@m_;ﬂfﬁ"f Financial Indifference Pointa;:,od/ol.;l’““f“;’./? (13)

Capital requirement

Option |
Option 11
Tax Rate

(‘Lay/
Rs. 60,00,000

= 100% Equity (Rs. 10 per share)
= Debt - Equity = 2 : 1 (rate of interest = 18%)
= 40%

-« (Working Capital Requirement) cu;/’d;l.// E{E{Jz{ﬂf;lﬁ.aud/;mfj_,/

1) e
2) b
(3) St
(4) drors
(5) d? e s
(6) =213
(7) 6&
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52,000 units = (Output) s/sls

Item Per unit cost (Rs.)
Raw Material 60
Direct Labour 40
Direct Overheads 40
Cost of Production 140
Profit 30
Selling Price 170

(Raw Material) in Stork = 4 weeks

(Work in Progress) = 2 weeks (50% completion stage)

(Finished goods) = 4 weeks

(Debt Collection Period) = 8 weeks

(Credit Payment Period) = 4 weeks

Lag in wages = 2 weeks

Cash in hand = Rs. 1,00,000
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