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@Zc*]:
ÎZßV» Óx�VÐ CÙ�Z[Æn/VÅ®Z�Z�ágèSìX zZzwÔz�zxÔzÎxX t6,p!ÎZÑ]&�V6,�ì:

�Z[�bÑiòìX
ÑiòìXCÙ ÑiòÎZÑ]���czèÎZÑ]&{à(%æFN�**&¿�Z[zZáÎZÑ]�XCÙÎZw»�Z[ 10~ zZzw .1

 (10 x 1 = 10 Marks) ��ìX  1 ÎZwÆa
/V6, (200) ~WJÎZÑ]�XZk~Ð¤(̈DÃÃð0*õÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã�zÎ z�zx .2

 (5 x 6 = 30 Marks) �Z]��X 6 CÙÎZwÆa �ìX
(500) ~0*õÎZÑ]�XZk~Ð¤(̈DÃÃð&ÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã0*õÎ zÎx .3

(3 x 10 = 30 Marks) �Z]��X 10 CÙÎZwÆa /V6,�ìX

zZzw
1 : ÎZw

''''''  = (Net Present Value) ×ñ��{�g (i)

'''''' = (Internal Rate of Return) 0+gzãÑbqÝ Z (ii)

z{�TÐ»gz!*gÑzqHYñ'''''ë�X (iii)

''''Ãë�X (Cost of Capital) uâtÅÑ�' (iv)

ìX ''''' Formula » Operating Leverage (v)

Æ1úÃ''''ë�X (Fixed Cost) gz!*g6,xÑ�' » (vi)

Ã7gZHYñX'''ë�X Daily Requirements z{�TÐ»gz!*gÅ (vii)

ìX (Mix) ''''»%�' (Capital Structure) uâtÅzä (viii)

»£g''''ìX D/E Ratio (ix)

Æ�tÃ'''''�~ZEwHY@*ìX EBIT-EPS (x)

z�zx

Ã��X (Meaning) ÙZzgZkÆ|x (Define) Å°p (Financial Management) â1CZOð (2)

(Time Value of igÅæC�g (Concept) »¦g (Modern Financial Management) â1CZOð ].h+ (3)

6,«ìXz�s#ÙX Money)
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ÃÒyÙX (Types) ÆZZlx (Cost of Capital) uâtÅÑ�' (4)

Ã¥â]ÙX (Weighted Average Cost of Capital) øDfs¥â]ÅgzÝ~Zz�uâtÅÑ�' (5)

Source of Capital Book Value Specific Cost of Capital (%)

Equity 10,00,000 18% tax rate = 40%

Preference 2,00,000 9%

Debt 18,00,000 10%

Å¢zg] (Investment) uât»g~ Rs. 10,00,000 Zq-áÅy%h+Zg~�**eSìT~ Ashoka Builders Ltd. (6)

Zk§b�X Expected CFAT's ìXZkÆ
Year

1

2

3

4

5

CFAT

4,00,000

2,00,000

3,00,000

2,50,000

3,00,000

Ã¥xÙX Profitability Index (PI) ìX 10% = (Cost of Capital) uâtÅÑ�'
ñ��ìX (Alternatives) Å¢zg]ìX6,z�Ñzq�äÆaZkÆ0*k�z��w Rs. 6,00,000 Ã MNC Zq- (7)

 I.    100% Equity (6000 shares @ Rs. 100 each)

II.

Tax Rate = 40%

Ã¥xÙX Financial Indifference Point

Ã¥xÙX (Net Present Value) øDfs¥â]Åæ�Ð×ñ��{�g (8)

Year 1 2 3 4 5

CFAT 1000 2000 3000 4000 5000

Initial Investment = Rs. 2500

Risk - free rate = 7%

Risk - premium = 5%

Ã¥xÙX (Market Price of Share) Å¥â]Zk§b�X�Å!*iZg~7 Suraj Chemicals Ltd. (9)

Earning per share = Rs. 4

Dividend Payout = 40%

Cost of Capital = 15%

Rate of return = 20%, 15%

ÃZEwÙX Gordon's Valuation Model
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zÎx

Dividend ìZ#�ZkÆ0*k 10% = (Cost of Capital) ìZzguâtÅÑ�' EPS = Rs. 100 » Dunhills Ltd (10)

Zzg 15%, 10% ÌRate of Returns ZkÆ 50% Zzg 100% ñ��ì� (Alternates) Æa�z��w Payout

ìX 5%

Ã¥xÙX (Market Price of Share) ÃZEwÙZzg�Å!*iZg~7 Walter's Valuation Model

ÃÒyÙX (Types) ÐH%Z�ì?ZkÆZZlx (Working Capital) »guât (11)

1,20,000 units Ã¥xÙXZ#�tv (Working Capital Requirement) øDfsñZ�Åæ�Ð»guâtÅ¢zg] (12)

»g�**eSìX
Item per Unit Rs.

Raw Material Rs. 70

Direct Labour Rs. 30

Direct Overheads Rs. 50

þCost Price Rs. 150

Selling Price Rs.180

Raw material in stock = 1 month, Work in Progress = 1/2 month,  Finished Goods = 1 month;

Credit Payment Period = 1 month, Debt Collection period = 2 months, Lag in wages = 1/2 month,

Cash in hand, = Rs. 40,000

ñ��ìX (Alternates) ��w (3) �**eSìXZkÆ0*k& Rs, 50,00,000 �guât Standard Ltd (13)

1) All equity (50000 shares @ Rs. 100 each)

2) Debt-Equity  = 2:1

3) 30% Debt,   50% Equity & 20% Preference

Rate of interest on debt = 9%

Rate of interest on preference = 8%

Expected EBIT = Rs. 20,00,000

Tax rate = 40%

ñizVìX  (Alternate) �tZEwÙZzgC��Ãy���w EBIT-EPS

6,â^ÉÀ�/õGX (Importance) ZÌ Hì?ZzgZkÅ Leaverage (a (14)

ZlxÃ,ÐC�X (4) ÆÃðeg (Inventory Management) fí{»ZOð (b

///
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