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-;jfuy/(Functions) JWU“}’"(S) égi,»@'t&yuu,é’;f
-éwu;d/_bauwjad':f%(Capital Structure) b.'}d;l./ui'djv,u}dzgub/
_;jf (Differences) [}: /'Juy/:éui;w'éf uy.! Bankruptcy .s/Insolvency
uf.'d»g'gugz_Rs. 60,00,000 df:,g-;fpl’“‘/ Financial Indifference Point L}AJ@LPJ}‘J
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Rs. 20,00,000 = (Sales) w33/}

Rs. 7,00,000 = (EBIT) Zﬁv

Rs. 1,00,000 = (Capital Expenses) «bl71§sl -

Rs. 50,000 = (Depreciation)dir/'

15% of Sales = (Working Capital) 4{ ¢

10% = Growth Rate (g)

3 years = Time Period

50% = Tax Rate

ke = 15% kd = 90% kp=0 Debt : Equity = 1:1

_’glzf:/’deJ(Atlanta Airlines) U2 Ttﬁwu,uér,“*/z Score c;uu(c‘l.;“”d:‘.,/
-\~  Working Capital = 10 lakhs
EBIT = 6 lakhs
Total Assets = 32 lakhs
Total Liabilities = 17 lakhs
RE = 12 lakhs
Net Worth = 37 lakhs
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(;”:K (Value of Firm)/ﬁd/(/'mépl’“‘f (Gain or Loss from Merger) atuﬁg,»’!;’L';an; Merger
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_’%L“:!/(Theories) c«&}jﬁidw’%fcg}:‘%"/@apital Structure) b’)d;l./

wc}wahkﬁhu/u{‘;@ut -ﬁf.lft/(Acquire)J’bf Y Ltd ,.fi‘ad[ Telecom{/ Z Ltd

Particulars XYZ Ltd ABC Ltd
Earnings Rs. 20 Crores Rs. 7 Crores
No of Shares Rs. 6 Crores Rs. 3 Crores
Earnings Per Share Rs.3 Rs 2.5
P/E ) 4
MPS Rs. 14 Rs. 7
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