Maulana Azad National Urdu University
MBA 111 Semester Examination December - 2017
Paper : (MMBAZ331DST) : Strategic Financial Management

Total Marks : 70 Time : 3 hours
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_“&:{Zjl;f(lmportance) o&lu(Strategic Financial Management (=535, 64 4 2

& tf (Decision) U< (4) b BBV 3

_éwu;?ugLng(Functions) JWZ (Financial Manager) ﬁ”‘&ynvg&,z_ué Strategy 4
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-“ﬁg_w]{ (Capital Structure and Planning) dk,r‘:’mb’}d;l./
_;:f uy./ (Scope) M)d/ Strategic Financial Management
_“ﬁg&i{ Corporate Governance
sz (Alternates) Jstin L &l $Tblaz sk Rs. 5,00,000 F
All Equity 1
DIE=2:1 2

Market Price Per share = Rs. 100

kg = 10%

Tax Rate = 50%

Expected EBIT = Rs. 3,00,000
S ()2J5* (Alternate) J;l}w):,(f P
e YL IS E b TUR L Joint Ventures

(v

Discounted Cash Flow Approach (DCF)_épJ‘”/(Value of Firm) JJJ(}JN;}TJL&DGVJ:‘V/
_EE ey

Rs. 15,00,000 = (Sales) w33/}

Rs. 6,00,000 = (EBIT) ('f

Rs. 1,00,000 = (Capital Expenses) «bl71§sl -

Rs. 50,000 = (Depreciation)dif/'

20% of Sales = (Working Capital) 4\ ~§

10% = Growth Rate (g)

3 years = Time Period

50% = Tax Rate

ke = 15% kd = 9% kp=0 Debt : Equity = 1:1

< Debt = Rs. 5,00,000 ugi&fﬂ ke = 12% s/ Expected EBIT =2,00,000 §* XYZ Ltd

Assume Share Price = Rs. 10/- _“&}'{,J}/(Value of Firm) /,3(}/(/'_‘410% Z,/"d/gf
Case 1 : If debt inreases by Rs. 3,00,000
Case 2 : If debt decreases by Rs. 3,00,000
_édl.»"v“if Net Income (NI) Approach
?‘gtlgg(pj‘”@/ﬂ (Financial Health) Jdl.a.{_u‘éwui _é!ﬁ&%/&ff'i Z - Score Model
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’%L?.!/ (Financial Health) :dehd/gf{u!épl’”f Z - Score cud/ol.;l’““f“;'./?

Rs. 55,00,000
1,20,00,000
22,00,000
Rs. 1,70,000
Rs. 40,00,000

(Working Capital) (¢
Retained Earnings
Market Value of Equity
(Sales) w33/}

Total Assets L o]

wc/w.;tkfdtu’u{%uu‘a&tgt/ (Acquire) Jby” ABC Ltd zba&{/'vn».,g XYZ Ltd

Particulars XYZ Ltd ABC Ltd
(Acquiring Firm) (Target Firm)
EAT Rs. 50,00,000 Rs. 15,00,000
No of Shares 2,00,000 1,00,000
Earnings Per Share 25 15
P/E 4 3
MPS 100 45

PAQAS A

uﬁ}g%.lgtnMerger lu{%u/;um;jfﬂvl Gain/loss from Merger s/ (Value of Firm) /,30/(/'
_&EJe PIE “iLL/‘/'}’“‘/ Exchange Ratio
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