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@Zc*]:
ÎZßV» Óx�VÐ CÙ�Z[Æn/VÅ®Z�Z�ágèSìX zZzwÔz�zxÔzÎxX t6,p!ÎZÑ]&�V6,�ì:

�Z[�bÑiòìX
ÑiòìXCÙ ÑiòÎZÑ]���czèÎZÑ]&{à(%æFN�**&¿�Z[zZáÎZÑ]�XCÙÎZw»�Z[ 10~ zZzw .1

 (10 x 1 = 10 Marks) ��ìX  1 ÎZwÆa
/V6, (200) ~WJÎZÑ]�XZk~Ð¤(̈DÃÃð0*õÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã�zÎ z�zx .2

 (5 x 6 = 30 Marks) �Z]��X 6 CÙÎZwÆa �ìX
(500) ~0*õÎZÑ]�XZk~Ð¤(̈DÃÃð&ÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã0*õÎ zÎx .3

(3 x 10 = 30 Marks) �Z]��X 10 CÙÎZwÆa /V6,�ìX

zZzw
1 : ÎZw

'''''' = FOREX (i)

�CìX Parties ~'''' Letter of Credit q-¬x Z (ii)

'''''' = LIBOR (iii)

£ë�? SWAP (iv)

£ë�? Bid Rate (v)

ÐH%Z�ì? Spread (vi)

ÆÃbÃ¾ä7H? PPP (vii)

£ë�? Arbitrage (viii)

''''' = FEMA (ix)

�@*ì? Issue Ãy Letter of Credit (x)

z�zx
ÃC�X (Functions) ÆÃðegZdw (Finance Manager) ~â1C± IFM (2)

(International Financial ZzgÎZŅ̃Zòâ1CZOð  (Domestic Financial Management) ¸òâ1CZÂð (3)

�@*ìXz�s#ÙX (Differnence) ~�Ût Management)

ÃÒyÙX (Types) ÆZZlx SWAP ÆÚø~ IFM (4)

P.T.O



Hì?ZkÅZÌÒyÙX (FDI) ÛzãgZ�&uât»g~ (5)

ÆÃbÃ��X Purchasing Powr Parity (6)

ÆÃð&ZlxÃ7ÙX Exposures~ (Foreign Exchange) ÛzãigI�! (7)

ÃÒyÙX (Features) ÅS:] MNC (8)

6,ìZke~ZkÆ0*k�z��w Fixed Rate �!æ]Æa�Ûn¢8eSì�� 5 �eZ° 10 v A (9)

6months LIBOR + 1.0% 6,c* Î�ÅÑb 11% ñ��ìZq- (Alternatives)

6,FFìZzgZkÆ0*k�z��wñ��ìX Floating Rate �eZ°�Ûn¢8eSìX0*õ�!æ]Æa�� 10 v B

Ãùð�,Ð (Agreement) Æç@{ SWAP CD�z{ 6 months LIBOR+0.5% c*Fixed Rate 10%

T~�zâVµVÃÃZ+{�X
zÎx

ÅZÌÃ,ÐÒyÙX IFM Æ:© (Globalisation) ¬O: (10)

YV»gHY@*ì?ZkÆ|xÃ��ZzgÃð0*õZlxÃ,ÐC�X Letter of Credit (11)

6,-gzÝeZaX Foreign Exchange Risk Management (12)

~ZC UK ÅYõ�g�ìtv Proposal ìÛzãuât»g~Æ MNC ��Zq-yz*ã Bharti International (13)

Expected Cash Flows �0*�&+�guât»g~Å¢zg]ìZzgZkÆ 50 6,z7½ïEHÑzq�**eSì6,z�~
Z�eg�wJ-ZÏ§bìX

Year Cash flow (in Million f Pound)

1 20

2 30

3 20

4 10

Risk Free~UK ìXZzg 10% Risk Free Rate ìZzgyz*y~ Spot Exchange Rate Rs. 70/1 f

ìX Rate 6%

¥xÙZzg NPV ìZk6,z�» 20% Zk6,z�6, Required Rate of Return Å Bharti International

C�ZÐt�**ec�7X
eìc*7X Arbitrage (qgzfs¥â]ÅãC�6,C�� 14)

Interest Rate in India = 10%

Interest Rate in US = 4%

Spot Rate = $1 = Rs. 60

Forward Rate = $1 = 62 Rs.

»o«C�X Arbitrage »�Ûná� Rs. 10,00,000 c*$ 1,00,000 eìÂ Arbitrage Z¤/


