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Balance Sheet
Liabilities 2012 2013 Assets 2012 2013
Share Capital 2,00,000 [ 3,00,000|Machinery 2,00,000 3,00,000
Debentures 1,20,000 [ 1,60,000{Land and Building 1,00,000 1,00,000
General Reserve 55,000 65,000} Stock 50,000 70,000
Profit and Loss 80,000 1,10,000]|Debtors 80,000 1,10,000
Creditors 35,000 45,000{Cash in Hand 50,000 90,000
Bills Receivable 10,000 5,000|Cash at Bank 20,000 15,000
5,00,000{ 6,85,000 5,00,000 6,85,000
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Sources of Fund Amount - Cost of Capital after Tax
Equity share capital 7,20,000 15%
Preference Sahre 4,80,000 10%
Retain Earning -1,00,000 14%
Debentures 2,00,000 8%
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, ‘ -é-f b‘l}j Cost of Debtyz s s
A company isue 10% of 1,000 debenture at a discount of 5%. The debenture are redeemable after 5 yars.
Cost of a floation is 10,000. Calculate cost of debenture before and after tax when tax rate is 30%.

(a
4 a) On 31 March 2010 the Balance Sheet of X Ltd and Y Ltd stood as follows:
Balance Sheet
Liabilities X Ltd Y Ltd Assets - XL Y Ltd

Share Capital Assets 5,20,000 4,30,000
(Equity of Rs. 10 each) 5,00,000| 3,00,000}(Investments in share
Capital Reserver 1,20,000 60,000[of Y Ltd (60% of :
Profit and Loss Account 80,000 40,000{ Shares) 2,50,000 -
Creditors 70,000 50,000| Preliminary Expenses 20,000

7,70,000] 4,50,000 7,70,000{ 4,50,000

Shares in Y Ltd were acquired on 31-3-2010
Prepare Consolidated Balanced Sheet on 31-3-2010
-é{ =Ky )LL/V)’;}( Goodwill 4| l/i.nd“_/u,lg/(x}” L Holding Company  (b)
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‘Balance Sheet 31-12-2012

Liabilities Amount Assets Amount
Capital A 2,00,000 Machinery 1,00,000
B 1,00,000{ Furniture 50,000
Profit& Loss Ac 60,000| Stock 1,00,000
General Reserve 1,20,000[ Land & Building , ' 1,50,000
Creditors ; ~70,000] Investment : 50,000
Cash in Hand ' 20,000
Cash at Bank 30,000
Debtors 50,000
5,50,000 | 5,50,000
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