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Year 1 2 3 4 5

CFAT (RS.)| 90,000 90,000 80,000 80,000 60,000

Proptability Indix (2 Discounted Payback Period (1 "é ;,/

,CQ,JKzrfgﬁg-c‘_Rs. 104 Share {57 Share Capital 4#Rs. 1,00,00001L ALd  (a)
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1. Issue of 5000 equity shares of Rs. 10 each
2. Issue of 5000, 12% preference shares
3. Issue of 10% Debentures of Rs. 50,000

PTO _ZE U1, £L EBIT-EPS-<_Rs. 50,000/- Expected EBIT §¥/!
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Tax Rate=50%..§i: u}jl( (Overall Cost of Capital)b%@t /J:;c, (Capital Structure)b’) Jdt /J: s (b)
Source Book Value- Market Value
Equity Share Capital 45,000 : 90,000
Preference Share Capital 20,000 10,000
Debentures 35,000 ) 30,000

< AU (Individual Cost of Capital) /US4 51

1. Cost of Equity = 14%
2. Cost of Premium = 10%
3. Cost of Debt = 9%
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Period Covered = 365 days

Particulars Rs 000
Average Debtors 480
Raw Material Consumed . 4,400
Total Product Cost 10,000
Total Cost of Sales 10,500
Total Sales 16,000

Value of Average Stock

Raw Material 320
Work in Progress 350
Finished Goods 260

U1 Walter's Model - &5 4+ (Market Price)ed S Sharecsudet #4f 50”
EPS =RS.$8
K =10%
Divided payout is 50%, 75% & 100%
r=15% & 10%

L
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EPS = Rs. 10
D-- payout is 50%, 80% & 100%
r = 15%
k = 10%
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