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-1 (DCF Approach) - # (Value of Firm) DB eSS
Rs. 20,00,000 = (Sales) =33}
Rs. 7,00,000 = (EBIT)
Rs. 1,00,000 = (Capital Expenses) :/(.pli"d;l. Y
Rs. 50,000 = (Depreciation){://‘
15% of Sales = (Working Capital) 4| /¥
10% = Growth Rate (g)
3 years = Time Period
50% = | Tax Rate
ke =15% kd = 90% kp =0 Debt : Equity = 1:1
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/6 Working Capital = 10 lakhs
EBIT = 6 lakhs
Total Assets = 32 lakhs
Total Liabilities = 17 lakhs
RE = 12 lakhs
Net Worth = 37 lakhs
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Particulars XYZ Ltd ABC Ltd
Earnings Rs. 20 Crores Rs. 7 Crores
No of Shares Rs. 6 Crores Rs. 3 Crores
Earnings Per Share Rs.3 Rs2.5
P/E 5 4
MPS Rs. 14 Rs. 7

U‘{ ¥ (Value of Firm)zﬁd/(/.ul“é_:pl’”/ (Gain or Loss from Merger) = { W&A"}Lbé_nc Merger
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