Maulana Azad National Urdu University
M.Com. |1l Semester Examination, January 2021
Paper : MMCM304CCT :Ad\{anced Financial Management (AFM)
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_éfwu;gf (Importance)adﬁd/wdu/“iLLng_Qyﬁjguk{f:&:}h
_41;.! (Factors) J 'fLULnJ!,C!/“l{J 1?99/ (Capital Structure) b’)d;l./
-2t (Types) (L»’“!J:';Lw?‘a;!/y/a Leverage
s M,Lg,/&{g/&{w-gf L2 s3L Equity Shares AU 225 Rs. 2,00,000 UL L
—eonr bt LUl P8 Rs, 3,00,000 4 2 &
l. All Equity (@ Rs. 100 per share)
Il Debt : Equity = 2:1 (Interest @ 10%)
Expected EBIT = Rs. 1,50,000
Tax rate = 40%

-« UsJ¥*Project f’glﬁ.ulédl.&l/EBlT - EPS Analysis

_éﬂ‘”f Payback Period c;uJaU‘Uj:'*/

Year 1 2 3 4 5

CFAT (Rs.) 50000 40000 30000 20000 10000

Initial Investment = Rs. 90,000

:ugJ“;'.,/’Expect CFAT LProjectJLLaﬁf.lgt/Invest U~ Project u’( Rs.10,00,000 d’{;@

Year CFAT (Rs.)
1 5,00,000
2 4,00,000
3 5,00,000
4 2,00,000

Net Present Valueﬂg%gt@gjfdﬂ’%@_9 10% = (Cost of Capital) :fJJd;L/LProject J!
R

L JUIgE o ose s Pu0e (Working Capital) b //K;LLugz_Qy%mwgwuf
_’%La?‘z;g}:‘y;/(Types)"u"!

(¥

_’%L“:LJ:‘%((Theories) c,g}j.ﬁl:';é(Capital Structure) b.'}d;l./
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Financial Leverage

Interest

Operating Leverage
Variable Cost

—eanr s EUiie §Tt Invest U Project & Rs. 12,00,000 ,zugg'%f;w».,gx Ltd

_;}7.',/!/ Profitability Index s/ Net Present Value * 10% (Cost of Capital) :fud;l./i Project 1
_Lau“;‘(jvtflnvest - Project ‘/J’%um

=3:1

=Rs. 200

=4:1

= 2/3 of sales
Earning per share Rs. 200

_éfpl’“‘fSales ZA Ltd:,u.d/;!rJ“s.,/’

Year CFAT (Rs.)
Project A Project B
1 1,00,000 5,00,000
2 2,00,000 4,00,000
3 3,00,000 3,00,000
4 4,00,000 2,00,000
5 5,00,000 1,00,000

_éfpl’“‘f(lnternal Rate of Return) J"lpc/:'&u,c!a;:,od/ﬂrdl.d}./?

Year

2

3

2

1

CFAT (Rs.)

50,000

40,000

30,000

20,000

10,000

_’%l?:c;g}:‘};/(Factors) JSI# (10) J)JJ/LULMJM/‘!{ (Working Capital) 4|~
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