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@Zc*]:
ÎZßV» Óx�VÐ CÙ�Z[Æn/VÅ®Z�Z�ágèSìX zZzwÔz�zxÔzÎxX t6,p!ÎZÑ]&�V6,�ì:

�Z[�bÑiòìX
ÑiòìXCÙ ÑiòÎZÑ]���czèÎZÑ]&{à(%æFN�**&¿�Z[zZáÎZÑ]�XCÙÎZw»�Z[ 10~ zZzw .1

 (10 x 1 = 10 Marks) ��ìX  1 ÎZwÆa
/V6, (200) ~WJÎZÑ]�XZk~Ð¤(̈DÃÃð0*õÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã�zÎ z�zx .2

 (5 x 6 = 30 Marks) �Z]��X 6 CÙÎZwÆa �ìX
(500) ~0*õÎZÑ]�XZk~Ð¤(̈DÃÃð&ÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã0*õÎ zÎx .3

(3 x 10 = 30 Marks) �Z]��X 10 CÙÎZwÆa /V6,�ìX

zZzw
1 : ÎZw
{à»V6,ÙX

â1CZOð»gzZîÑ''''''ìX (i)

Ã''''ë�X MixÆEquity Zzg Debt (ii)

ÅS¤ìX Financial Leverage ''''' (iii)

''''�**ecX Net Present Value ÃÉ�äÆa Project ËÌ (iv)

M`Ægz9ZzgÀÆgz9~�ÛtÃ''''ÃtªCÙ�@*ìX (v)

�'''''X Annuity ~  Cash Flow ÃC�Z¤/ FormulaÆARR (vi)

Ã''''ë�X Return ÃYzZá Shareholder (vii)

z{gzBTÐ»gz!*gÑzqHYñ'''''ë�X (viii)

z{gzBTÐ»gz!*gÅgzi%{Å¢zgc*]Ã7gZHYñ''''ë�X (ix)

T~Zq-uât»gÃZC^sH�ZuâtqÝ�Yñ'''ë�X (Time Period) z{æ] (x)

z�zx
Z�D�X (Objectives of Financial Management) ].h+»gz!*g~âjw~â1CZOðÆ£� .2

,ÐC�X
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z�s#ÙX Å (Importance) âDËÌ»gz!*gÃ»x!Ð`äÆa¢zg~ZkÅZÌ 3

ÃC�X (Factors) Hì?Zk6,ZW,Z0+Zi�äzZáúZï (Capital Structure) uâtÅzä 4

ÃC�X (Types) ÐH%Z�ì?ZkÆZZlx Leverage 5

Æfg)qÝH�HXZkvÃZL»gz!*gÃzÝ�¶ Equity Shares ñ��ìTÃ Rs. 2,00,000 Zq-vÆ0*k 6

Å¢zg]ìXZkÆ0*k�z��wñ��ìX Rs, 3,00,000 Æa'×h+
I. All Equity (@ Rs. 100 per share)

II. Debt :  Equity = 2:1 (Interest @ 10%)

Expected EBIT = Rs. 1,50,000

Tax rate = 40%

ñizVìX Project ÃZEwÙZzgC�� EBIT - EPS Analysis

Ã¥xÙX Payback Period øDfs¥â]Åæ�Ð 7

Year 1 2 3 4 5

CFAT (Rs.) 50000 40000 30000 20000 10000

Initial Investment = Rs. 90,000

øDfs�: Expect CFATÆProject �**eSìXZk Invest~ProjectË Rs.10,00,000 Zq-v .8

Year CFAT (Rs.)

1

2

3

4

5,00,000

4,00,000

5,00,000

2,00,000

Net Present Value ìXC��ZkÃÉHY**ecc*7 10% = (Cost of Capital) ÆuâtÅÑ�' Project Zk

Ã¥xÙX

"u¢zg~ìz�s#ÙZzgZkÆZ (Working Capital) Ë»gz!*g~Z�Zg{Ã»x!Ð`äÆa»guât .9

Ã,Ð��X (Types) Zlx

Îxz

Ã,ÐC�X (Theories) ÆZÃc*] (Capital Structure) uâtÅzä .10
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Ã¥xÙX SalesÆ A Ltd øDfsñZ�Åæ�Ð .11
Financial Leverage = 3 : 1
Interest = Rs. 200
Operating Leverage = 4:1
Variable Cost = 2/3 of sales
Earning per share Rs. 200

�**eSìXZkÆ0*k�z��wñ��ìX Invest~ ProjectË Rs. 12,00,000 Zq-�zZ�iv�� X Ltd .12

Year CFAT (Rs.)

Project A Project B

1

2

3

4

5

1,00,000

2,00,000

3,00,000

4,00,000

5,00,000

5,00,000

4,00,000

3,00,000

2,00,000

1,00,000

ÃC[ÙX Profitability Index Zzg Net Present Value ó 10% (Cost of Capital) ÆuâtÅÑ�' Project Zk

�**�jìX Invest~Project ZzgC��¾

Ã¥xÙX (Internal Rate of Return) øDfsâàñZ�Åæ�ÐZ0+gzãÑbqÝ .13

Year 1 2 3 2 1

CFAT  (Rs.) 50,000 40,000 30,000 20,000 10,000

�guât̂sHYYì Rs. 1,00,000~ Project Zk

Ã,ÐC�X (Factors) úZï (10) 6,ZW,Z0+Zi�äzZáÃð�k (Working Capital) »guât .14
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