
Maulana Azad National Urdu University
B.Com : V Semester Examination - December - 2019

BBCM521CCT : Fundamentals of Financial Management
âj Time : 3 hrs Marks : 70

@Zc*]:
Óx�VÐÎZßV»�Z[ CÙ�Z[Æn/VÅ®Z�Z�ágèSìX zZzwÔz�zxÔzÎxX t6,p!ÎZÑ]&�V6,�ì:

�bÑiòìX
ÑiòìXCÙÎZwÆ ÑiòÎZÑ]���czèÎZÑ]&{à(%æFN�**&¿�Z[zZáÎZÑ]�XCÙÎZw»�Z[ 10~ zZzw .1

 (10 x 1 = 10 Marks) ��ìX  1a
/V6,� (200) ~WJÎZÑ]�XZk~Ð¤(̈DÃÃð0*õÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã�zÎ z�zx .2

 (5 x 6 = 30 Marks) �Z]��X 6 CÙÎZwÆa ìX
/V6,� (500) ~0*õÎZÑ]�XZk~Ð¤(̈DÃÃð&ÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã0*õÎ zÎx .3

(3 x 10 = 30 Marks) �Z]��X 10 CÙÎZwÆa ìX

zZzw
{à»VÃ6,<X 1 : ÎZw�
¢45é
E
G
E¸[»ãC�~Ñ''''''ìX (i)

¥�®gkÃ�c*YäzZÑo«''''''B@*ìX (ii)
µ545

ÿ
G
H

FZ7�¹g~ÅVw'''''''ìX (iii)

)��{e-e&+'''''''''B@*ìX (iv)

»;î''''''''ìX PBP (v)

eñ�fsÆÒ**]9�c*ßX
ß( / )9 e

#-
?ç
E
E

Fkó!*&+kZzgJ�Ûè¢45é EGE÷ÆfgZù7�X (vi)

ß( / )9 ñizVÚvÆaÃZ+{qìX Debt-Equity Ratio (vii)

ß( / )9 ÃZ+}q�CìX (Cost of Capital) -ÅZd (viii)

ß( / )9 Z»zìÅ¥â]ZEw7�@*ìX ARR (ix)

ß( / )9 vÆa�.Þ¿ìX (Risk) Áç{ (x)

z�zx
Åz�s#ÙX (Functions) ¢45é

E
G
E¸[ÆZdw (2)

¢45é
E
G
E¸[Æ£�6,gzÝeZaX (3)

P.T.O 1



¥x�,X Present Value (4)

n = 11 years (c r = 13%  (b Fv = 7,50,000 (a

ãZ7�Zzg¢45é EGE¸Z7�Æ�gxyZqÐiÙX (5)

ÆZZlxÅz�s#�,X (Dividend) e-e&+ (6)

qgzfs6,¿âK̂X (7)

(Receivable Management) zZZ#ZÑßwZOð (b (Cash Management) ×~ZOð (a

(Payable Management) zZZ#ZÑ�ZZOð (d (Inventory Management) fí{ZOð (c

6,â^ÉÀ�/õGX (Sources of Finance) ¢45é
E
G
E÷ÆZz�b (8)

ÆZZlxÅz�s#�,X (Working Capital Management) »§uât»ZOð (9)

zÎx

¥x�,X Future Value qgzfs¥â]ÅãC�6, (10)
a)    Pv of projected cash flow = 2,80,000

Rate of return = 12.5%
Period = 4.5 years

b)    Fv of present cash flow = 91,8250
Rate of return = 11.5%
Period = 7 years

c)    Pv of projected cash flow = 1,21,5000
Rate of return = 6.5%
Period = 11 years

ÃC[�D�ñe��¾6,z�ÃJwHYñX NPV qgzfs¥â]Åæ�Ð (11)

Particulars Project-ABC Project-XYZ

Initial Investment

Estimated Life

Scape Value

55,000

5 years

1500

35,000

5 years

1200

Cash Flow

Particulars 1 year 2 year 3 year 4 year 5 year

Project ABC

Project XYZ

11000

7000

14000

7400

15000

7850

16400

8000

17200

12000

PV Factor 10% 0.909 0.826 0.751 0.628 0.620
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K��XáµSZj (Invest) gz9Zâ�& 50,000 CÙ6,z�~ A Zzg B �z6,z��b��X  (12)

qgzfs�X Certainty Co-efficient Zzg (Cash Inflow)

Year Project A Project B

Cash in flow Certainty co-eff Cash Inflow Certinty co-eff

1

2

3

35,000

30,000

20,000

0.8

0.7

0.9

25,000

35,000

20,000

0.9

0.8

0.7

?m,�,Æ�zâV6,z�~ÐÃy�Jw�,X (Discount Factor) Risk free rate - 10% *

gz9ìXZzg  100 Å7 (Share) Yg~�CìXCÙZq-_2.ç IJG (Shares)�(Equity) Zr¨ 10,000 Zq-v (13)

25% Ã (Equity Share Holders) �ÇXv¦/¸0*õ',ÎVÐZr¨_2.ç IJG�®gk 10% (Premium) 6,À
Z�Z�g�ìX (Dividend) e-e&+
»èÎNX Cost of Equity (a

gz9�CìÂH�Ût7,}ÇèÎNX 175 Z¤/�Å7 (b

Zzgù¦µ545Õä GFH,̂cÅÑb (Firm Value) Åæ�ÐÐvÅz= Net Income Approach (14)

»èÎNX (Overall Capitalisation Rate)

gz9 1,00,000 = (Expected Income) áµMæã (a

gz9 2,50,000 @ 8% = (Debuntures) e�k (b

10% = Zr¨µ545Õä GFH,̂cgf$ (c

gz9 4,00,000 = Z¤/e#-?ç EEFk~Z���@*ì
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