Maulana Azad National Urdu University
B.Com : V Semester Examination - December - 2019

BBCM521CCT : Fundamentals of Financial Management

Time : 3 hrs Marks : 70
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(Receivable Management) %1 Js0i21s (b (Cash Management) .~ 154 (a
(Payable Management) _+&*f bulzls (d (Inventory Management) gw}uaj;' (c

_¢U¢,)4 (Sources of Finance) Hails P
_Q/’/ww;d/rlﬁlv&ffi (Working Capital Management) .+&* 6,4 ¢
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a) Pv of projected cash flow = 2,80,000
Rate of return = 12.5%
Period = 4.5 years
b) Fv of present cash flow = 91,8250
Rate of return = 11.5%
Period = 7 years
C) Pv of projected cash flow = 1,21,5000
Rate of return = 6.5%
Period = 11 years
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Particulars Project-ABC Project-XYZ
Initial Investment 55,000 35,000
Estimated Life 5 years 5 years
Scape Value 1500 1200
Cash Flow

Particulars 1 year 2 year 3 year 4 year 5 year
Project ABC 11000 14000 15000 16400 17200
Project XYZ 7000 7400 7850 8000 12000
PV Factor 10% 0.909 0.826 0.751 0.628 0.620
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_uggbg/,chertainty Co-efficient s/ (Cash Inflow)

Year Project A Project B

Cash in flow | Certainty co-eff [ Cash Inflow | Certinty co-eff

1 35,000 0.8 25,000 0.9
2 30,000 0.7 35,000 0.8
3 20,000 0.9 20,000 0.7
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