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H�D�?z�s#ÙX (Functions of Finance Manager) »x[�g]~Zq-Ziâ1C=ÆZdw .1

Zq-Zi (Capital structure is a combination of debt & equity) âtÅzä�ÛnZzg)zZ]»%�'ì u .2

ÃÉÀ�/õGX (Features) ÅS:] Capital Structure

Æ!*g}~M\HY��?-z�s#ÙX Acquisitions Zzg Mergers .3

ÃÉÀ�/õGX (Concept) Æ¦g Market Value Added Zzg Economic Value Added .4

ÃÉÀ�/õGX (Decisions of FM) ZëhV  (4) 1CZOðÆeg â .5

Ã¥xÙX Weighted Average Cost of Capital øDfs¥â]Åæ�Ð .6

ke = 18%

kp = 12%

kd = 10%

Tax rate = 50%

Equity :  Preference : Debt = 7 : 2 : 1

ÃC[ÙX MVA Zzg EVA fs¥â]Åæ�Ð øD .7

Total Assets = Rs. 200 crores

Return on Assets = 20%

Cost of Capital (k) = 12

Price of the share = Rs. 20

No. of Shares = 10 lakhs
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Åæ�Ð Z-Score Zq-MIñ!*Lv�XZkvÅâà¡Ã¥xÙX AJX Limited .8

S.No Particulars Amount (Rs. Million)

1. Working Capital 4

2. Retained Earnings 2

3. EBIT 8

4. M.V. of Equity 3

5. Total Liabilities 1

6. Sales 16

7. Total Assets 4

Ã¥xÙX Gross Cash Flow (GCF) fsâ1CñZ�Åæ�Ð øD .9

Particulars Amount (Rs. Crores)

Revenue 100

EBIT 20

Tax Rate 40%

Depreciation 2

Non-Cash Charges 1

Growth Rate (g) 10%

Time Period 3 years

ñ���X (Options) Å¢zg]ì?ZkÆ0*k�z��w Rs. 5,00,000 Zq-vÃM\Æ»gz!*gÃzÝ�¶Æa .10

I. All Equity (share price Rs. 100)

II. 50% Equity and 50% Debt (@ 10% Interest)

ÃZEwÙZzgC��Ãy���wZYìX EBIT-EPS Analysis, Expected EBIT = Rs. 2,00,000

z�zx

ÃC�Zzg].h+»gz!*g~âjw~ZkÅZÌ (Concept) Æ¦g (Corporate Finance) »g7gf$â1] .11

Ã,ÐC� (Importance of CF in Modern Business Environment)
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ÆÃbÃ7ÙX Altman Z Score Æ!*g}~M\HY��?-z�s#ÙZzg Insolvency Prediction .12

Zq-�zZ�ivìTÅâ1C¥â]øDfs�X Pharma X Limited .13

Particular Rs. (Crore)

Sales = 15.4

EBIT = 2.5

Book value of Assets = 12.5

Zzg'×h+&µV»â1CñZ��ZkvÆ�zìX
Particulars Sun Ltd Lam Ltd Zen Ltd

Sales 8.0 10.0 15.7

EBIT 1.5 2.0 2.5

Book value of Assets 12.0 15.0 14.4

Market value of Shares 20.0 15.5 18.2

�c*Weightage 30% Zzg 30% Ã!*nKM  Sales ó EBIT Zzg 40% Ã Assets Æ_. Financial Analyst

Ã¥xÙX (Value) Å�g Pharma X Ltd ZEwÙXZzg Ã Comparable Company Approach YñZzg

(Value of the ñ��ìX�ÛxÅ�g Debt Rs. 5,00,000 ìZkÆ0*k EBIT = Rs. 2,00,000 » ABC Ltd .14

kd=8%,   ke = 12.5% Ã¥xÙX Firm)

»Z���X Rs. 3,00,000~Debt Z¤/ : Case I

Å¶�X Rs. 3,00,000~Debt Z¤/ : Case II

ÃZEwÙZzgË6,û{ÙX Net Income (NI) Approach

ìX ko = 12.5% ìZzgZk» Rs. 1,00,000 Operating Profict » XYZ Ltd .15

ìX kd = 8% ìZz Rs. 4,00,000 = Debt Capital Zkv»
Ã¥xÙX ke Zzg (Value of the Firm) �ÛxÅ�g
»Z���X Rs. 2,00,000~Debt Z¤/ : Case I

Å¶�X Rs. 2,00,000~Debt Z¤/ : Case II

ÃZEwÙZzgË6,û{ÙX Net Operating Income (NOI) Approach

///
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