1/3

Maulana Azad National Urdu University
Masterof Business Administration: 11l Semester Examination, February 2022
Paper : MMBAS334DST : Corporate Finance
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~Zh = loySUr sl (Functions of Finance Manager) Jwiﬁ”&ytéwuﬁwg,w 1
éug (Capital structure is a combination of debt & equity) ‘a_,f/{.mwnu"}c’;u;t/ 2
_“ég/ (Features)ayf}d/ Capital Structure
-é&&)%%ilgk@; Tui’g/QLAcquisitions 231 Mergers 3
_“éq((Concept)/rgzi Market Value Added .s/Economic Value Added A4
&% (Decisions of FM) LAl (4) bl B3P 5
-“&:{l’}’“‘f Weighted Average Cost of Capital Lud/cal.ﬁl’”dj S 6
Ke = 18%
kp = 12%
Kd = 10%
Tax rate = 50%
Equity : Preference : Debt=7:2:1
_E A MVA 5 EVA el i 7
Total Assets = Rs. 200 crores
Return on Assets = 20%
Cost of Capital (k) = 12
Price of the share = Rs. 20
No. of Shares = 10 lakhs




= Z-Score -é(#fﬁdhdﬁ%’t-ug&fﬁw {1 AJX Limited

S.No Particulars Amount (Rs. Million)
1. Working Capital 4
2. Retained Earnings 2
3. EBIT 8
4. M.V. of Equity 3
5. Total Liabilities 1
6. Sales 16
7. Total Assets 4
-épl’“‘f Gross Cash Flow (GCF) z_u.d/ﬂr&yl.d;‘_,/
Particulars Amount (Rs. Crores)
Revenue 100
EBIT 20
Tax Rate 40%
Depreciation 2
Non-Cash Charges 1
Growth Rate (g) 10%
Time Period 3 years

10

-Uts22 (Options) iUt £ 1% e A4S Rs. 5,00,000 ;L;;wnigwé?ffu‘@ig
I All Equity (share price Rs. 100)
. 50% Equity and 50% Debt (@ 10% Interest)

_‘gL{U;QVuﬂ’glﬁ.Ai“‘ég)WijfEBIT—EPS Analysis, Expected EBIT = Rs. 2,00,000
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%'JJ'JJYL&/@»K,g,«g/)"gl?./(COncept) #L (Corporate Finance) Wbz g6

’gl?c;‘_}:.‘ﬂ/ (Importance of CF in Modern Business Environment)
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_éﬂfgﬁZAltman Z Score At;fyu,&”?ugatgg., Tuﬁ;/gilnsolvency Prediction 12

_ugJ“;‘.,/oLP&.ULJJ%%J{JM»;QPharma X Limited .13

Particular Rs. (Crore)
Sales = 154
EBIT = 25
Book value of Assets = 12.5
-‘Laﬂfiu”{ J12ly 3&’ KU sl
Particulars Sun Ltd Lam Ltd Zen Ltd
Sales 8.0 10.0 15.7
EBIT 15 2.0 2.5
Book value of Assets 12.0 15.0 14.4
Market value of Shares 20.0 155 18.2

LsWeightage 30% s/ 30% .J}'L/ Sales < EBIT sl 40% # Assets Jb+L Financial Analyst

_“&j{pl’“‘/ (Value)zﬁd/Pharma X Ltd ui-édl.»"“!/Comparable Company Approach s/

(Value of the .3 ¢/-<s#2»Debt Rs. 5,00,000 /L £ /le EBIT = Rs. 2,00,000 ABC Ltd .14

ky=8%, ke =12.5% gk Firm)
%3516 Rs. 3,00,000 U*Debt /1 : Case |
_nd/d/Rs. 3,00,000 % Debt 1 : Case Il

_éof?gémédwif Net Income (NI) Approach

-k =12.5% E/lsle Rs. 1,00,000 Operating Profict § XYZ Ltd .15
-<—kq = 8% slc_Rs. 4,00,000 = Debt Capital K5
ey (J‘”f ke 4s/(Value of the Firm) JEJ(/'
_s3(516 Rs. 2,00,000 (“Debt I : Case |
_nu/JRs. 2,00,000 % Debt S icase ll
_éof?'géj;lédvpifNet Operating Income (NOI) Approach
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