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Paper : MMCM304CCT : Advance Financial Management
LB S E A 24

Time : 3 hrs Marks : 70
gp.l:l,?
Stz 6UMre Urrlic SELISUEL £ iz pnoni o e Frurfne ity
: <
< (100)L T2k g 12 Ut 080 b AU 2 U 10U e
(8 x 5 = 40 Marks) _u;u‘”’i,l/fOS L L
e P 250)r 8l Tk e b 26 30 b EU I 2 U 05 e 2
(10x3 = 30 Marks) g FeA10d L

_wLbd/(Functions)Jwa(Scope)/%/’béw?ugégﬁ; T (Financial Management) €»tbf«"l&yl. -1
-Jl
_éil;u"/'uy»LWealth Maximization ./ Profit Maximization -2
A Project cost Rs 25,000 now, and is expected to generate year and cash inflows of Rs.9,000 -3
Rs. 8,000, 7,500, Rs. 5,500, Rs. 4,000 in year 1 through 5. The opportunity cost of capital
assumed to be 10% per annum
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_u:/uya;ud/(Graph) J!/;((Theories)og}j.ﬁfgé(Capital Structure) b)}d;h/ -5
_“&j{.’«r}f Payback Period LJAJ@L)VJJ‘_,/ -6

Year 1 2 3 4 5

CFAT (Rs.) 60,000 40,000 20,000 15,000 10,000

Rs. 1,20,000 = (Initial Investment) d/k{,l./ém'

_Q/&fcg}:‘};ﬂ&%i(ﬁnancial Management) (lbf«'"&yl. -7



_Q/'/_ww;d/ (Approaches)# /JQLJ'L;?L/':.@ /."d/ (Working Capital) Jﬁﬁ{.ﬁ/u -8
~yzolesd (Factors) JPL i e (Dividend Policies)uss¥Litys -9
_;f.',//Operating Leverage LJAJ&MZ%)U:J“J’ -10

Sales (Units) = 50,000
Sales Price = Rs. 40
Variable Cost = 30% of sales
Fixed Cost = Rs. 6,00,000
r” J}

_;}(.:»L};d/"u“!éu!LnL/..Q/"'d/Leverage -11

If return on Investment (ROI) = 10% -12
Cost of Equity (Ke) =10%
Earning Per Share (Eps) =Rs. 10

/L;}*(.,r}/Market Price Per Share (MPS) z_ud/Walter Model

@ Dividend Pay Out (Dp) Ratio = 0%
(b) Dividend Pay Out (Dp) Ratio = 50%
(c) Dividend Pay Out (Dp) Ratio = 100%

_éuy/(Steps)u;l"/LCapital Budgeting Decision LnL/..}«g/j'd/Capital Budgeting  -13

-ép‘-‘”f(lnternal Rate of Return) J"lp@/:’&u,ck;;,od/;!rdhd;‘.,/ -14

Year 1 2 3 4 5

CFAT (Rs.) 60,000 50,000 40,000 30,000 20,000
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