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ìX _________ ÃC[™ä»Ÿ‚ Financial Leverage (i)

ìX ____________ »Ÿ‚ Future Value (ii)

§T»g»Ÿ‚ìX _____________ (iii)

HY@*ìX (Denote) ÐªCÙ ____________ Ã WACC (iv)

ìX ________________ (Graph) §T»g»©ZÖg NOI (v)

ß( / )9 ÃÃZ0+ZiHY@*ìX (Time Value of Money) ~z‰ÜÅ7 Pay Back Period (vi)

ß( / )9 ÐC[HY@*ìX I (1-t) Ã Kd (vii)

ß( / )9 ìX »Ÿ‚ Combined Leverage (viii)

ß( / )9 ƒ@*ìX (Positive) µ NPV 6,IRR (ix)

ß( / )9 Åg¶LZŠZ™äÐ¬C[HY@*ìX Dividend (x)

zzzzŠŠŠŠzzzzxxxx
Å°p™DƒñZkÅZÌÃÒyÙX NPV (2)

6,¿âÉ̂ÀŸ/õGX Operating Leverage Zzg Financial Leverage (3)

Hƒ@*ì?ZkÅS:]ÒyÙX Capital Budgeting (4)

Pg. (1)



gz#/õ FGÅáyh+CìX 2,00,000v XYZ (5)

fs~Šc*ŠHìX Cash Flow ‚Ñ:
Year 1 2 3 4 5

Cash Flows 50,000 60,000 65,000 70,000 75,000

‚ 30 ÑbL: óNil : Salvage ó(SLM) 40,000 ‚Ñ:�ÛÎŠÏ:
C[ÙX Cash out Flow Zzg Cash in Flow

ÑÄgz#/õ FG 10 Ô10% ~Capital StructureÅ A Ltd. ŠzâVµVÅS:]Zq-Ü�Xp B Zzg A (6)

ÑÄgz#/õ FGÆ 20 Æîg6,1ŠHìXŠzâVµVÆ0*k Equity óCapitalÆ B Ltd. ŒÛgnÆîg6,ñ�Š�X

( V a l u e ) o«qÝ™g„�XW\ÃŠzâVµVÅ7 2 0 % (ñ�Š�XZzgŠzâV|V A s s e t s ) ZU*P

Šc*ŠHìX 30% ZzgLÅÑb 15% ÅÑb ÃC[™**ìXZ¤/ WACC Zzg

Š}‚wÔ 2,000 Šzu}‚wÔ 6,000 ¬‚wÔ 5,000 ‚w~ 5 gz#/õ FGzßw™Mh�c* 30,000 W` X (7)

Šc*ŠHìÔÂ 10% (Interest Rate) Wy~‚w~zßw™Mh�XZ¤/ÑbÎŠ 10,000 a‚̧wZzg 9,000

ZN[™**ecX Option ÃÃ̈K X

¼Zk§bŠc*ŠHìX Capital Structure Å Ali Ltd. (8)

Equity Shares (40,000 Shares)= 8,00,000

10% Preference Share = 2,00,000

10% Debentures = 6,00,000

Total = 16,00,000

gz#/õ FG°‰ 25 = âgLÅ7

gz#/õ FG°‰ 2 = ZŠZÅY5 Dividend

7% = Growth Rate

30% = LÅÑb
ÃC[™,X WACC

e-e&+0*Œ6,¿âÉ̂ÀŸ/õGX Walter (9)

zzzzÎÎÎÎxxxx
âàZOðÐH%ZŠì?ZkÆ£œÃÒy™,X (10)

§T»gÆ̂[ÐZyŠzâVµ1VÆŠgxyZqÐi™Dƒñuât»g~µ/È~Ð0tg{ IRR Zzg NPV (11)

�ÛZëÙX
Year Project X Project Y

Cost 0 1,00,000 1,00,000

Cash in Flow 1

2

3

4

5

10,000

20,000

30,000

45,000

60,000

50,000

40,000

20,000

10,000

10,000

Cost of Capital                                                      10%

Pg. (2)



§T»gÆŠgxyZqÐiÙX Net Operating Income Zzg Net Income (12)

ÃC[ÙX Combined Leverage Zzg Financial LeverageóOperating Leverage qgzfsñZŠÐ (13)

Amount Rs.

Capital

12% Debentures

Output (Units) per annum

Selling Price (Unit)

Fixed Cost per Annum

Variable Cost (Per Unit)

6,00,000

4,00,000

60,000

30

7,00,000

10

ÑÄìXZzg!*¹ñZŠ¼Zk§bŠc*ŠHìX 40 ~À‰Å7 ABC Ltd. (14)

4,00,000 = (EBIT) ‚wÅWæã (i

3,20,000 = ÅZŠZ5 Dividend (ii

12.5 = (Ratio) ÅÚƒ P/E (iii

40,000 = No. of Shares (iv

fsC[ÙX

âewÆ̂[ÐX (Walter) ÔzZß Dividend Payout Ratio (i

Optimal Dividend (ii

‰ âgLÅ7° (iii

////////////

Pg. (3)


