Maulana Azad National Urdu University
MBA 111 Semester Examination, January 2021
Paper : MMBA331DST : Strategic Financial Management

Total Marks : 70 Time : 3 hours
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-:L:f wL};?‘aL”mb/ﬁ e be/d/umﬂd/gm{{ Corporate Governance 4
-:Ljfug/(Factors) JnfLuLn;unﬁga;’Lw?ugjéé (Capital Structure) b.'}d;l./ 5
_’%f;;séu!t‘f/(Types)ui&’.}iw?ugilgg?TJ;;;LMergers 6
J'Rs. 6,00,000 4 Mj{/u_gﬁ e s3L Equity Shares A< s2» Rs. 3,00,000 UL it oy 7
?‘LJ}?}"J)L;'})J&LJW‘L&A/}
1. All Equity (Rs. 10 per share)
2. 50% Equity and 50% Debt (@9% interest)
< Expected EBIT = Rs. 4,00,000 Jo2-c Usir bbldS e st Je1f EBIT-EPS Analysis
Tax rate = 40%
J#/Rs. 3,00,000 Jgﬁgj'{ulul‘a Rs 1,00,000 = Operating Profit (EBIT) § Venket Ltd .8
-<Cost of Equity (Kg) = 13%.slc— Cost of Debt (Kq) = 12% b/(j'{ Ve85 Debt

_édl.»"’lprproach Z Net Income (ND) _ép“”f (Value of the Firm) /ﬁu(r)
?‘ag(Value) /ﬁu(Gross Cash Flow (GCF) J/Ll?./}lédl.’;’lf DCF Approach 9

Particulars Amount (Rs. Lakhs)
EBIT 40
Depreciation 4

Tax Rate 40%

Time 2 years
Growth Rate (g) 10%

(¥

_’%L“::,L}:.‘a;/(w) 10 Ji:;ui’ (Functions) JwIZSFM 10
?La;ﬁrui’d;‘ol.}’“‘&yhifta Software Company £/ ABC Ltd .11

Particulars Rs. (Crores)
Sales 100
EBIT 20
Book Value of Assets 120

el e 12U AT QU s

Particulars A Lt B Ltd C Lud
Sales 80 100 120
EBIT 15 18 25
B.V. of Assets 100 110 150
2/3 M.V. of Shares 150 140 200




-&-blsWeightage 25% s/ 25% %/’?U/Sales‘ EBIT s/ 50% & Assets J+L Financial Analyst
-éfpl’“‘f (Value of the Firm Approach)/ﬁd/(/'mé Jl.»"“'/ Comparable Company Approach

e (Value of Firm) .3 i sty QU 5

Particulars Amount (Rs. Crores)

Sales 500

EBIT 100

Depreciation 10

Tax Rate 40%

Time 2 years

Growth rate (g) 10%

Working Capital 10% of sales

Capital Expenditure 50

Ke 18%

Kd 12%

D:E 11

-éJW'f Discounted Cashflow (DCF) Apporach

L sl Yz 5L Equity Shares 232 Rs. 10,00,000 Lu%.tagf{} L1sfIXYZ Ltd
@ eEULL U A Rs. 30,00,000 4 2 L& @ﬂguk{f%!_‘aRs. 100 =4 § Share

?‘a)ﬁr‘d)l}"
l. All Equity (Rs. 100 per share)
Il 50% Equity, 50% Debt (@ 10 interest)
. 40% Equity, 40% Debt (@10% interest and
20% Preference (@10% interest)
Tax rate = 40%, Expected EBIT = Rs. 15,00,000

-« U2i»* (Alternate) J;ch)ﬂ’%m)!ég)w!/ EBIT-EPS Analysis

13 p-< 57> DebtRs. 4,00,000 UL U1-<Rs 1,00,000 = Expected EBITS ABC Ltd
-« Kd =8% . Ke =12.5% f.,«e_“&jfpj‘“‘f (Value of the firm)
Case | : #3516 Rs 2,00,000 ui’Debt/;i : Case |
Case Il :ng{d/ Rs. 2,00,000 U=~ Debt /1 : Case II
_“édl.&if Net Income (NI) Approach fnﬁiu”:{Equity KU U
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