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@Zc*]:
ÎZßV» Óx�VÐ CÙ�Z[Æn/VÅ®Z�Z�ágèSìX zZzwÔz�zxÔzÎxX t6,p!ÎZÑ]&�V6,�ì:

�Z[�bÑiòìX
ÑiòìXCÙ ÑiòÎZÑ]���czèÎZÑ]&{à(%æFN�**&¿�Z[zZáÎZÑ]�XCÙÎZw»�Z[ 10~ zZzw .1

 (10 x 1 = 10 Marks) ��ìX  1 ÎZwÆa
/V6, (200) ~WJÎZÑ]�XZk~Ð¤(̈DÃÃð0*õÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã�zÎ z�zx .2

 (5 x 6 = 30 Marks) �Z]��X 6 CÙÎZwÆa �ìX
(500) ~0*õÎZÑ]�XZk~Ð¤(̈DÃÃð&ÎZßVÆ�Z[�¶�XCÙÎZw»�Z[½ã0*õÎ zÎx .3

(3 x 10 = 30 Marks) �Z]��X 10 CÙÎZwÆa /V6,�ìX

zZzw
1 : ÎZw

Ã'''''ë�? NOPLAT (i)

''''ÃªCÙ�@*ìX Z Score (ii)

¹YñÇX Merger Z#gKvä(,~vÃqÝHÂ'''' (iii)

»£g~Ú�&'''''ìX Debt-Equity (iv)

�@*ìX Merger ~'''''µV» Conglomerate Merger (v)

»¦g''''ìX Financial Beak-Even Point (vi)

�g7ìX Risk :�ÂóZkvÃ'''' Debt~ (Capital Structure) Z#uâtÅzä (vii)

''''ìX (Risk) ÅzzÐaZ�äzZáç{ (Burden of Interest) Î�Æ1ú (viii)

~ìX (Zone) �Zkv'''i%{ 7.5 Score Æ6âewÆ_.Z¤/v» Altman Z-Score (ix)

ÆÃtÃ'''''ä7HX Net Income (x)

z�zx

ÃzZãÙX (Functions) ¯Dz�Ü�g7Zdw Business Strategy Ã (Finance Manager) Zq-â1C= .2

Æ:©~��X (Value of Firm) Ã�ÛxÅ�g (Theories) ÆZÃc*] (Capital Structure) uâtÅzä .3
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ñ��ìX (Alternate) ^s�**eSìXZkÆ0*k�z��w Rs. 10,00,000/- Zq-v�guât .4

1. All equity

2. 50% Debt (Interest @ 10%) and 50% Equity

Expected EBIT = Rs. 4,00,000

Tax rate = 40%

MPS = Rs. 100

ÙX Comment Æ�tÃZEwÙZzg EBIT-EPS

Debt = Rs. 4,00,000 ZkÆ0*k ìX ke=12.5% ìZkv» Expected EBIT = Rs. 1,00,000» ABC Ltd .5

Ã¥xÙX (Value of Firm) ìX�ÛxÅ�g (8%) ìXTÅÑb
»Z���X Rs. 2,00,000~Debt Z¤/ZkvÅ  Case - I (i)

Å¶�X Rs. 2,00,000~Debt Z¤/ZkvÅ  Case -II (ii)

ÆÃtÃZEwÙX Net Income (NI)

ÐH%Z�ì?ZkÃVßVÆfg)��X Corporate Governance .6

ÃzZãÙX (Decisions) ÆZhV (Financial Management) â1CZOð .7

�**eSìXZkµVÅâà¥â]Zk§b�: Acquire Ã B Ltd Zq-�zZ�ivì� A Ltd .8

Particulars A Ltd B Ltd

Net Asset Value 2,76,000 1,12,000

Market Price Per Share 27 24

No. of Shares 20,000 10,000

EPS 9 6

Ã¥xÙX Exchange Ratio fsÅãC�6,
Net Assest value per share (a)

Market Price per Share (b)

Earning per Share (c)

ÃVßVÆfg=��X Mergers Zzg  Joint Venture .9

zÎx
Ã¥xÙXvÅâà (Value of firm) Æ§jÃZEwÙXZzg�ÛxÅ�g Discounted Cash Flow (DCF) .10

¥â]øDfs�X
Rs. 1,00,00,000 = (Revenue) Mæã

Rs. 45,00,000 = (EBDIT) o«
2/3



Rs. 10,00,000 = (Capital Expenditure) uâz~Zy%ZY]
20% of Revenue = (Working Capital) »guât

10% = g (Growth Rate)

Rs. 10,00,000/- = (Depreciation) �ÛÎ�Ï
3 years = (Period) æ]

50% = Tax Rate

ke = 18%,  kp=15%,   kd = 10%

Debt : Equity : Preference = 4: 5: 1

~ìX (Zone) Ã¥xÙZzgC��v¾i%{ Z Score øDfs¥â]Åæ�Ð .11

Particulars ý 2018 2019

(Working Capital) »guât
(EBIT) o«
(Total Assets) ZU*P
(Total Liabilities) zZ�]

Retained Earnings

(Equity) )zZ]

(Sales) �Ûz|#

Rs. 10,000,000

Rs. 8,00,000

Rs. 25,00,000

Rs. 25,00,000

Rs. 12,00,000

Rs. 12,00,000

Rs. 20,00,000

Rs. 20,00,000

Rs. 9,00,000

Rs. 22,00,000

Rs. 22,00,000

Rs. 10,00,000

Rs. 15,00,000

Rs. 22,00,000

ÆaZEwHY@*ì? Manufacturing Sector Æ%äÃZEwÙ� Altman Z Score

ÃqÝ�**eSìXZyµVÅâà¥â]Zk§b�: Moin Ltd Zq-�z�iZvì� Asif Ltd .12

Particulars Asif Ltd. Moin Ltd.

Earnings after tax Rs. 1,00,00,000 Rs. 50,00,000

No. of Shares             1,00,000          1,00,000

EPS ? ?

MPS              Rs. 400           Rs.  200

P/E                        4         4

Ã].h+»gz!*g~âjwÆ:©~ÒyÙXZzgZkÆ (Important) ÅZÌ Corporate Risk Management .13

ÃzZãÙX (Steps) Z%Zi
ìXZkvÆ0*k 12.5% (ko) ZkvÆuâtÅÑ�' Expected EBIT = Rs. 2,00,000 » ABC Ltd .14

ìX 10% ìT6,Î�ÅÑb Debt = Rs. 5,00,000

»Z���X Rs. 2,00,000~ Debt Z¤/ : Case I

Å¶� Rs. 2,00,000~ Debt Z¤/ : Case II

Ã¥xÙX Net Operating Income (NO1) Ã¥xÙX  ke Zzg (Value of Firm) �ÛxÅ�g
ÃZEwÙX ApproachÆ (NO1) Net Operating Income

///
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