Maulana Azad National Urdu University
MBA 111 Semester Examination December - 2019
Paper : MMBA331DST : Strategic Financial Management

Total Marks : 70 Time : 3 hours
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ez (Alternate) UL £ 1o (bt /4 Rs. 10,00,000/- ,:l.//ﬁgf{ Y 4
1. All equity
2. 50% Debt (Interest @ 10%) and 50% Equity
Expected EBIT = Rs. 4,00,000
Tax rate = 40%
MPS = Rs. 100
- &% Comment sigt J14, 7 EBIT-EPS
Debt = Rs. 4,00,00007L &1 -&ko=12.5% §54C U'le— Expected EBIT = Rs. 1,00,0006 ABC Ltd 5

- (Value of Firm) L3dpA-e (8%) U S -

_w3LI¥ Rs. 2,00,000 J*Debt S5 UL/ Case- 1 (i)

2§ Rs. 2,00,000 UDebt SGF U1 Case -1l (i)

- e, BL Net Income (NI)
_gtz‘%ﬁiuﬂt‘»fw?%;yg‘; Corporate Governance .6
_“&jfffbf(Decisions) u}‘.?.ﬁffé(Financial Management) y@'i[}yh N
wc}wakﬁt&u{’{w-‘gd’tkt/ Acquire ¥ B Ltd z‘gu@fw»,g A Ltd 8

Particulars ALt B Ltd
Net Asset Value 2,76,000 1,12,000
Market Price Per Share 27 24
No. of Shares 20,000 10,000
EPS 9 6

-éfpl’“‘f Exchange Ratio 4;1{%&/‘_}“5

Net Assest value per share @

Market Price per Share (b)

Earning per Share (©
_;La?’,gg/;‘iu}’ﬁf/Mergers J31 Joint Venture 9

(¥
dl.d/gj{;fpl’“‘f (\Value of firm) /ﬁJrﬁzjf_éJW1/%/£Discounted Cash Flow (DCF) 10

Uil
Rs. 1,00,00,000 = (Revenue) &,cf

Rs. 45,00,000 = (EBDIT) (&t~
2/3



3/3

Rs. 10,00,000 = (Capital Expenditure) kL7l ~

20% of Revenue = (Working Capital) ,:L//b/

Rs. 10,00,000/- = (Depreciation) d/:r/

10% = g (Growth Rate)

3 years = (Period) <«

50% = Tax Rate

ke = 18%, kp

Debt : Equity : Preference = 4:5: 1
-<—(-(Zone) o/J‘fd{f;lﬁ.u'éfpl’”fZ Score L}»Johﬁl’ﬁ:;‘w

Particulars, 2018 2019

(Working Capital) ,:L//b/ Rs. 10,000,000 Rs. 20,00,000
(EBIT) Zt| Rs.8,00,000 Rs. 9,00,000
(Total Assets) LL" Rs. 25,00,000 Rs. 22,00,000
(Total Liabilities) <l Rs. 25,00,000 Rs. 22,00,000
Retained Earnings Rs. 12,00,000 Rs. 10,00,000
(Equity) e hl~+| Rs.12,00,000 Rs. 15,00,000
(Sales) =33/| Rs. 20,00,000 Rs. 22,00,000

?LatlggJW'“iLManufacturing Sectorz&- Je19Z_ 2 Altman Z Score
AU U e Gt S bd Moin Ld 2o Gkl Asif Ltd

=15%, kd =10%

Particulars Asif Ltd. Moin Ltd.
Earnings after tax Rs. 1,00,00,000 Rs. 50,00,000
No. of Shares 1,00,000 1,00,000
EPS ? ?
MPS Rs. 400 Rs. 200
P/E 4 4

LJU}L“&}‘(U.@ui’/’?‘uf:édil.d/gu{,ggf (Important) qﬁ!d/ Corporate Risk Management
&k End (Steps) S,
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vl é(}{/'_‘a 12.5% (ko) = VUL /Lu‘*{w Expected EBIT = Rs. 2,00,000 ¥ ABC Ltd .14

_édl.ﬁ“iprproach Z (NO1) Net Operating Income

- 10%L 2dw4 U < Debt = Rs. 5,00,000
w356 Rs. 2,00,000 U* Debt /1 : Case |
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ng{d/Rs. 2,00,000 =~ Debt /7 - Case Il
_;jfpj‘“‘f Net Operating Income (NOl)-ép““‘f ke+#!(Value of Firm) /ﬁd/(/'



