Maulana Azad National Urdu University
M.B.A II Semester Examination, July 2023
Paper - MMBA223CCT : Financial Management and Planning
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_éyu;&éjl?‘a_ﬂ/gc,@apital Strucrture) C;;J:,l./ 3
~S{UPC—J¢-E{K (Types)ru"l_,al?z:(ﬂ?{_d}‘gﬁ Leverage 4

u’g{w/&u I_QV@QUch“’.LInvestment Appraisal vl Projects S Capital Budgeting S

oS
ez Rs. 20,00,000- & L le (et Invest U Project LIT 41 ABC Ltd 6
-J;Lz).u'//) Expected Cahsflows ZyJ
Year 1 2 3 4 5
CFAT (Rs.) | 6,00,000 5,00,000 4,00,000 5,00,000 5,00,000

-éaﬁ{_;}h’g{p’”fNet Present Value<10% = (Cost of Captial) JUG;L/
_“é(}”‘:( Discounted Payback Period c.uJol.)l’” J: So” 7

k=10% : Initial Investment =Rs.35000/-

Year CFAT (Rs)
1 10,000
2 10,000
3 20,000
4 30,000
5 20,000

<2y Optionsp L & Ul-eo S Rs. 10,00,000- £ Lz serallabe 1 X Ld 8
EBIT = Rs. 4,00,000/- £t/ Option LusSZ_t:
Option 1: All Equity
Option2: . 50% Equity and 50% Debt (10% rate of interest)
Price of the share = Rs. 100
Tax rate = 40%
_&EJ#1f EBIT - EPS Analysis

_kér}"(Price of Share)ogd/uaﬂc,ugfablﬁz;’y/ 9

EPS = Rs. 100
Divident Payout = 50%, 100%
k = 15%

r = 20%

-éoﬁ;{é):l-édbplfGordon's Valation Model
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(output)/Ulg,-g‘;rpl’”f(Working Capital Requirement)._'w;/:’(,(dl./JKc,up(c,l,:l”i}?/’

=10,00,000 Units

Items

Per Unit Cost

Raw Material
Direct Labour
Direct Overheads

Cost of Production

Selling Price

Rs. 50
Rs. 30
Rs. 50
Rs. 130
Rs. 150

Raw material in stock

Work in progress (50%) completed
Finished Goods

Credit payment period

Debt collection period

Lag in wages

Cash in hand

1 month

1/2 month

1 month

1 month

2 months
1/2 month
Rs. 1,00,000

S Walter's Model-&E o £E 142 (Price of Share) w=d JUf sl 5

EPS = Rs. 50
Dividend Payout =
k = 10%

r = 15% and 10%

_EE i

100%, 50%, and 0%

_up v Options »Uk L U1 L sz tesAd Rs. 6,00,000 St

1. 100% Equity share (60,000 shares @ Rs. 10 each)

2. D:E = 2:1 (Interest on debt = 18%)

Tax Rate = 40%

~§‘.§(JJ“"J{;(EPS ,gju’LEBIT—EPS Analysisul“é(}”'/ Financial Indifference Point

S0 (Importance).:,ngwu:(_/mwgm{ﬁ/?:‘_n/g;(Working Capital) 2L ¢

- O (Factors) Wy d_seilii 21z

SLjféj_Llnventory Control_c"_t'(g&;ﬂf'@/’gf/ (Inventory Management){lb}”'%j.}
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