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e = Accounting Equation (M
e = GAAP (i)
e = IFRS  (iii)
= Accounting Standard € Inventory Valuation  (iv)
G (Standard) L=+ Liquid Ratio (V)
—G J»,6§ Debt Collection Period  (vi)
=i Formula § Credit Payment Period (Vi)
e = ROCE  (viii)
e =ICAl  (ix)
SE——— ?%JL?»J Asset JK Goodwill (X)
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_’9l?.f(Objectives)ML&‘A(S)égé/ﬁJl _‘a(Meaning)g_}’"gﬁ(Accounting)d/l;:u/ 2

Ua AP L‘o;?qf‘&tg“b({ T A (Accounting Standards) e ilasdl $obzld 3



_’%L?:!/(Concept)/ﬁfi(Financial Reporting)d/b/&/g/&yl.
_“ég/(Difference)u"/'ui’lFRs 1IGAAP
_Q/;/.;{é)ﬂ-éfpl’”/Current Ratio L—)AJ&LWJO‘J’J

Particulars X Ltd Y Ltd Z Ltd
Current Assets Rs. 10,00,000 Rs. 7,00,000 Rs. 6,00,000
Current Liabilities Rs. 4,00,000 Rs. 3,50,000 Rs. 5,00,000

_;jfpl’“‘ (Trend Percentage),wé&t?uk{Profit Before Tax (PBT)J“ S

Year 1 2 3 4 )
PBT (Rs. Crores) 70 100 90 110 120

-éfk’.9l.2 (Liquid Ratio)qb'?d.lfmbaZ.S (Current Ratio) ql&'u'm{(/'vg/’;’

1. Current Assets
2. Liquid Assets
3. Stock (Closing Stock)
4. Stock Ratio

_ug;zr;,l.k”&yhigj{puﬁj;'
1. Current Assets = Rs. 40,00,000
2. Liquid Assets = Rs. 26,00,000
3. Current Liabilities = Rs. 14,00,000
4, Sales = Rs. 50,00,000
5. Gross Profit = Rs. 20,00,000
6. Net Profit = Rs. 12,00,000
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a. Gross Profit Ratio b. Net Profit Ratio c. Stock Turnover Ratio

d. Stock Ratio . Acid-Test Ratio f. Current Ratio
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_’%L“:J/(Concepts)c,ur"JS &}ZJ’A’;@LMJ/(PI’OCQSS of Accounting) /E{.‘@,/Ldﬂwu/
_éugaﬂ?‘attggdf(ﬁnancial Analysis),:f“[}yl.
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-;jf/g'fCommon Size Balance Sheet cud/ol.;l’““j“;'./?

Particular 2021 (Rs. crores) 2020 (Rs. Crores)
Capital 12 12

Other Long Term Liabilities 5 6

Current Liabilities 10 5

Total Liabilities I 23
Fixed Assets 20 20
Current Assets s 3

Total Assets 27 z

-&(Final Accounts)LlA/dC’Wcud/Trial Balance (}3—"

Particulars Debit (Rs.) Particulars Credit (Rs.)
Stock 2,00,000 Capital 1,50,000
Purchase 4,00,000 Sales 8,00,000
Wages 5,000 Creditors 20,000
Salaries 25,000 Bills Payable 20,000
Building 2,00,000 Bank Overdraft 20,000
Machinary 1,00,000 Interest Received 5,000
Debotrs 20,000
Office Expenditure |5,000
Bills Receivable 10,000
Cash in Hand 25,000
Cash at Bank 25,000
10,15,000 10,15,000
SR
(Market Value)/ﬁdﬂjQJJL.J/_,%%%MLOO,OOO (Cost) = U (Closing Stock)s 23 (%1 (i
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<& 390,000

-<20%_Building (b).s! 10%., Machinery (a)c/:'d/(Depreciation)&f/' (i

_éo/?{é}ﬂ;lmomparative Income Statement < s d/c,l.;l’“‘J“;‘./?

Particulars 2019 (Rs. Crores) 2020 (Rs. Crores)
Sales 56,000 60,000
Cost of Goods Sold 48,000 49,000
Administrative Expenses 1,000 1,000
Selling Expenses 1,000 1,000
Tax Rate 40% 40%
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