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- (Main Feature)Mf;ﬂ!d/Horizontal Merger -, (vi)
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_ug"'éBreak—Even OF EBIT S (viii)
e =MVA  (ix)
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_G/uyg}:.‘p;/(Functions)JbJ!Lu’!?Laﬂ/y/z,Corporate Finance
/D/ﬂ I (Success of Business Organisation)QyE{d/u;/l:ﬁd/g/WCorporate Governance
_éyu;?9tn(lmportant Role)
(Factors effecting this J MLULMJM/"{ELLJ !?‘a:!/gz_(Capital Structure)bﬁp{dh Y
_“éuy.fdecision)
_q//_wL’o}gjﬁiu}’t‘f:{(u"i.ﬁfféw?%;yga Merger
203/ 8236,00,000.4 AT b3 Equity Shares S e 37252;5/4,00,000 ug&j@f e
fe_s225*(Two Options) stk géu’ e
I. All equity (Rs. 10 per share)

ii. 50% equity and 50% debt (@ 9% interest)
‘aExpected EBIT = Rs. 4,00,0005,42_‘¢u;)/d;l}L«uﬂ’elzmédlﬁ“leBlT—EPS Analysis
Tax Rate = 40%

‘amroebt/%ﬁus,oo,ooougL&{ﬂm‘a Rs. 2,00,000 = Operating Profit (EBIT) ¥ XYZ Ltd
(\Value of the firm)/ﬁJ()_‘a Cost of Equity (Kg) 13% .sl< Cost of Debt (Kd) =12% :(j:{j’l

_édlzf‘”l/ Net Income Approach _é()‘”/
?‘aL:CfJu(Grocss Cash Flow f;lﬁ.ulédl.ﬁ/l/DCF Apporach

Particular Amount (Rs. in Lakhs)
EBIT 30
Depreciation 4
Tax Rate 40%
Time 2 years
Growth Rate 10%
(¥

_éil;/(lmportance)agﬁlg{wuﬁdiLdzg;/&g,q ?@L@L:C;Tuﬁ;&ﬁCorporate Fiannce

Y VA [}yné U < Software Company —£IXYZ Ltd

Particular Rs. (Crores)
Sales 100

EBIT 25

Book Value of Assets 120

:uj"&g (SimiIarity)&&tfc;d{u’iﬁ‘adjj'y/;v&yhKCompaniesu‘f,gfui
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Particular A Ltd. B.Ltd. C.Ltd
Rs. (Crores) Rs. (Crores) Rs. (Crores)
Sales 80 100 120
EBIT 15 18 25
B.V. of Assets 100 110 150
M.V. of Shares 150 140 200

-&-bloWeightage 25%/;'25%%/’?;/Sales, EBIT /50% Assets b+ Financial Analyst

_;jfpl’“‘ijﬁgf(/'méf Jl.»"“'!/ Comparable Company Approach

ZE )58 p o sny Debt 24,00,000 UL L U1-e;2/1,00,000 = Expected EBIT §XYZ Ltd  (12)
- Kg=8% 11 Kg=12.5% J_>
_Us3ls1E.25, 2,00,000 4Debt Ji: Case |
U $.22,2,00,000 U4 Debt. /T Case I
-éo/?{é)ﬂég)%’f Net Income Apporach _fn/“!(f:{Equity KU LU
& (Value of the Firm), 34 ie ubirdtic> (13)
Particulars Amount (Rs. Crores)
Sales 500
EBIT 150
Depreciation 10
Tax Rate 40%
Time 2 years
Growth Rate 10%
Working Capital 10% of sales
Capital Expenditure 50
Ke 18%
Kd 12%
D/E 11
_;:fdl.»"“!f Discounted Cashflow Approach
_éo/?{éb!é")’”/Z—Score Lud/cal.ﬁl"”dj;'y/ (14)
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The following is the data of electrical goods manufacturing company

Particulars 2019 (Rs.) 2020 (Rs.)
Total Assets 10,00,000 12,00,000
Total Liabilities 10,00,000 12,00,000
Net Working Capital 2,00,000 3,00,000
Retained Earnings 4,00,000 5,00,000
EBIT 2,00,000 3,00,000
MV of Equity 2,00,000 3,00,000
Sales 5,00,000 7,50,000
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