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'PHEC102CCT Advanced Economic Theory

Time :3 hrs Marks: 70

:.«L
-c.d/ub;..,!f{uﬂn;u:"(v e wuw&uﬂ&&v:f/-ry,mr»md,w a.(}"//u:"pfuwf
Jiy/-§_wuuwww-wuu:yz,:,u:;ff'/uf ,ﬁdb/uuw‘/ﬁu*uuw/u 10 u*d,w 1

(10x1=10Marks) = 1L
.Muﬂ(zom rule /’wafy,-wg_,uyygu;;,{,w,gfrbu,c,uwm e lrd T pns 2
7 (6x6=30Marky < Pt 6 Lwn ™
sl /UMJV/_ a;utyﬁuﬂm:dﬁ(bwc,wm et bLUt (o 3
’ Gx10=30Marky) -yt wif/mg_wy, e
- o PART-A

1. The Hicks revision of demand theory is based on
- e 3 OB S S ki alla
I a. ~=a5 e s i (Preference hypothesis)
b. i s 3<S (Weak Ordering)
‘c. iy Ja suias (Strong Ordering)
d. s (Al

o

The function V (pl, p2, M) is said to be
S b S5V (pl, p2, M)

a. o888 Al e <l o (Direct utility function) 1
b. 8% il s Aaul (Indirect utility function) 4
C. (553 <SS 55 se(Monotonic function) ':
d. J=\8 5 S(Corner solution)

3. New-Keynesian economics builds their theory on
=t B g~ B € Oladlas (piuiS s
a. Slaglea cudiie e (Asymmetric information)
b. a5 Me(Rational expectation)
c. JSabu 5ol lS Ass(Real Business cycle)
d. sl 2 usrs(Botha &b)

4. As per Lucas Critique, money supply leads to ..... under perfect
information
ik (S ind S Claglan daSa oath i S ot cchithe S S S iS5
S
a. <wasi(Output)
b. <wié(Price)
c. xl(Income)
d. 850 ~(Unemployment)

5. Solows residual represents.......

2 US Satla S Solows residual
> A8 Technology)
&y o) JiSG(Factor input)
2 <&l S(Total factor productivity)
u Sl shw(Production function)
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6. Endogenous growth theory especially advocates
= USG5 (S Db peld (55t 68 8 a3
a. Azl e sul(Labour growth)
b. A&l s (S (Technological growth)
C. Alal Gae 7 4 S Cy(growth of Saving rate)
d. Al e g s S S w(Capital growth)

7. Krugman’s Location theory of production depends on
= RS Jlanil 18 IS5 5 il (g5t S ) S e K S
a. ~33 <lia(Spatial structure) ,
b, Clad 81 Gu(International Trade)
c. ~hie 0 jus(Perfect competition)
d. »alé 3lla(Absolute advantage)

8. Good governance accounts for
et M aed o S S e D ot i) KX
a. Wluial{Accountability)
b. sl (Equity)
c. <udlai(Transparency)
d. (L(AlD

9. which of the followings deals with Bounded rationality
s Bl s Clie aih e 8w e i~ _jaie
a. el JalS(Perfect information)
b. &lasles 3 sne(Limited information)
C. ~2d1 (n i b)(Sub-optimal outcome)
d. - 03l 2 usis(Both b & )

10.What does Behavioural economics speak
- = Glrie S S Aildlas (S dee ok
a. QS les Sy(Mental accounting),
b. uaxi le(Cognitive bias)
c. S sm(Heuristics)
d. ali(All)
PART-B
2. Explain direct and indirect utility function with your examples
028 Diabia s (S GESE S g ol 5L ) oy oy gl S sllie il
3. How is Friedman hypothesis different from Neuman-Morgenstern?
C o lite S w5 ) sa (e sl i g ia 1S ey 5

4. Critical examine the augmented Phillips curve.

oS il (685 (S S ulh g a



5. Illustrate the significance of supply side economics policies.
wﬁem\jéuw\éuﬁuﬂbgaw‘ .).u\_w,_f)\.a.u

6. Briefly note down the main features of Romer’s Model of Economic
growth

ﬁuy?wﬁuhmjmﬁ‘édiucsﬁiwmmé)‘JJ

7. Distinguish between FII and FDI.
FII bV FDI -0 S G4 Olae oy S

8. Discuss the role and importance of good governance
2 L.
uJJSdL\A/J Lu)JL.Lm‘JJ‘J‘J)SCSUnJAJJSAS

9. What do you understand by Intertemporal choice? Elaborate.
-MJSULMCNMQU}?CAMQSuYCMuM\ JJJ._:&A_.}JEJ&&\

PART-C
10. Cntloally explain the Hicks revision of demand theory.
‘1S Cabim g (e (S (SR 585G (S (5 el ilad

11.Define market wage rate. Write the merits and demerits of efficiency wage
theory.
o8l hsd S bl S @l KRS8 S Calia (S b (S Goal GBSl
e Jlala

12.Discuss the AK model of economic growth.
‘S Gy dile S o) S A ol

13.What 1s GST and explain the merits and demerits of its implementation in
India.
Cialias (S oaeld sl usmsd SIS S Gl e Gl sl o WS (S Gl o
S
14. Write short nots on the followings:
G Qg peaide o dd g
a. Roy’s Identity
Galid S —
b. Endogenous Growth
#i38 O 530
c¢. Noodle bowl effect
A& Undss
d. Human capital
e s Sl



